1982 Dow Jones Industrials Market Bottom M = Market Direction: How You Can Determine It 223
asg
1 ..r
1 AL 7998 S&P 500 Market Bottom Fo
._. ._.—._. i B $200
Fedlow-through ;. ._. : T+
A day I Follgw-through o] 1150
f. .— Bs5a TLaT| Fallow-through 6th day Ty 1._l._.ﬂ
..T_. ilI. ._. _ 5th day ...._|..+._. = Tne
! e Hth i "y omﬁ i | H T
.I. ._. [ in_. .1. _.__. BOn w ._.I._._l._‘ ﬁ.—._.._.._. un..__ ,—1 1080
Daily Chart [ —— 1 =l = ¢ T 'L _ E.x 1 180
ieaim (00) | 3 [ T4
NYSE Volume v [] e i
| : - B 800
: _ T 111 1] o | Daily Chart 3
TR OAOA AL == \ —
[ June 1932 [ July 1582 982 | September 1982 A NYSE <o:5.a | _r ¥E | S _N“””M””
[T
1984 Dow Jones Industrials Market Bottom 2l August 1998 September 1998 | Ocigher 1956 November 1998 _ ”._
_ 4.._1 1300
Fallow-throigh L}\_. ! 2003 Nasdaq Market Bottom 7T
H._ Tth n_ﬁu_ : _ L 1260 1660
T 1 - H 15
T, E: r._,,_ | L e ﬂ.ﬁ it | +._: 1200 f h o -
ﬁ_..f_ +++._ S il 4_.rr H1b it ] ,J +i.d i day Y30
._._. _|._.._.__ a ! ._.._.._.._. i _ ._. ! |_ /.l .._.._. L, 1400
Lt w.__ LT+ ﬂ 3 ._.|._.._. i L _ T 1550
Daily Chart \ H il Tty 1_
FIYSE Volurne A\ o) 2 N S e i
“ | 1230000 m y ! 1200
T - TR T t : _ _ sidia| g Daily Chart \ 3
(AT AT Ll 11 fesdeq Tolume . . 1
| October 1984 November 1984 December ,_wma | ._W_.Emaj - Y N E e - " : _— =1 1473000 .
i =
1990 Dow Jones Industrials Market Bottom ESE December 2002 ; T Lm:c_m_e mmow . _n.mu_‘cm.Q.moon L March 2003 ,.
ADD . . .
The Big Money Is Made in the First Two Years
Follow-through i The really big money is usually made in the first one or two years of a nor-
0 - S mal new bull market cycle. It is during this period that you must always rec-
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Tt i + 7+ Tyt - The rest of the “up” cycle usually consists of back-and-forth movement in
. + Y the market averages, followed by a bear market. The year 1965 was one of
Daily Chart ) S the few exceptions, but that strong market in the third year of a new cycle
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